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Agriculture; Agriculture finance is a major contributor to agricultural operations' profitability
Agriculture and productivity. Farmers are accessing finance facilities for irrigation, land
Finance; expansion, and Farm mechanization. This study aims to conduct a rigorous review
Farmers; of the needs, availabilities, and policy intervention in the segment of farm
Farm financing. The paper also intends to check the impact of agriculture financing on
financing; farmers' income levels. The study is based on secondary data sources like

publications, websites, and reports from NABARD and the Reserve Bank of India.
Google Scholars, Research Gate, Shodh Ganga, Science Direct, etc. are core
source areas of the papers reviewed in this study. The Study describes the
literature review on agriculture finance and its impact on farmers from 2001 to
2023. The study revealed that farm finance plays a vital role in setting smallholder
systems, improving infrastructure, increasing labor availability, and setting
automation in agriculture operations. The present review paper consists of
comprehensive literature on agriculture finance that involves many financing
strategies that affect the income level of farmers and it will also help the
Academicians, Researchers, and Professionals for next-level work on the topic of
agricultural finance.

1. INTRODUCTION

Agriculture works as a backbone of the Indian economy as it contributes significantly to the GDP of the
country. To accelerate agricultural activities, loans are taken by farmers for various purposes like for
purchase of equipment and machinery, crop production, diversification, innovation, etc. [1]. According to
an old proverb, “credit supports the farmers as the hangman’s rope supports the hanged. To stimulate the
growth of agricultural production, adequate and timely credit should be provided to the farmers[2].
Agriculture credit can be categorized into two groups...a) productive needs i.e. funds for fertilizers,
equipment, etc. b) Unproductive needs i.e. funds for personal purposes. Today farmers are fulfilling their
credit requirements from various financial institutions like co-operative societies, commercial banks,
regional rural banks, NABARD, etc. [3]. Government and financial institutions are forming many strategies
to improve agricultural finance. Digital platforms and mobile banking bring revolution in access to credit
services [4]. The majority of farmers are illiterate so training programs can be effective in improving
financial literacy [5]. Accessing affordable agriculture credit allows farmers to be able to invest in modern
inputs such as seeds, fertilizers, pesticides, and equipment, which remarkably boost the productivity of crops
and will lead to an increase in the level of income of farmers[6].

2. OBJECTIVES:
The objectives of this review paper are as follows:

e To getanidea about the need for agricultural finance and also to know about problems and challenges
faced by farmers.

e To enhance the knowledge about various sources of agriculture finance.
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e Totake an overview of various strategies to improve agricultural finance and the level of income of
farmers.

e To take insight into the level of income of farmers after farm financing.
3. METHODOLOGY:

*Google Search result = 65,90,000 (with keywords Agriculture finance, Income of
farmers)

[a[iaile=tatelanl ® The article identified from database searching = 699 ( from the year 2001 To 2023)

N
¢ Articles after removing irrelavent studies = 148 ( upto 5 pages to Google Scholar)
e*Article excluded = 98 ( As they were not exact relevent and avilibility of only

Screening abstract in some articles)

W,

N
*Full text assessed for eligibility = 50 articles ( Papers included that relevent to

prsesent study, and emprical nature)
Eligibility

W,

N
* Full text assessed and included in this study = 50 articles

J

Figure: 1 PRISMA (Preferred reporting items for systematic reviews) Frame Work

Source: Author’s creation

This paper is based on the reviews of 50 articles which are research papers and review papers on agricultural
finance from the year 2001 to 2023. Google Scholar, Research Gate, Shodganga, Science Direct, etc. are the
important sources reviewed in this study. Data also searched for keywords in the titles, abstracts, keyword
lists, etc. This way it produced enormous research papers but I have selected only relevant papers for
agricultural finance. Based on such relevance, I have selected only 50 papers related to agricultural finance
after removing irrelevancy from the papers. I have studied the full text of 50 papers very carefully and based
on it, the entire literature on agriculture finance was classified using a systematic literature review matrix.
The entire agriculture finance literature can be classified into the following categories.

e Author(s), year and Countries
e Title of the study
e Name of Journal/ Conference

e Primary or Secondary study

o Sample size

e Keywords
e  Number of citations

e  Methodology or Tools used for study

e Findings and conclusions of the study
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4. CONCLUSION:

The present review paper involves a rigorous literature review of 50 papers of which 36 were Indian papers
and 14 overseas papers. Out of the total of 50 papers, 20 papers show primary studies and 30 show secondary
studies. Linear regression analyses, Chi-square tests, ANOVA tests, Correlation analyses, Ratios,
Percentages, and Factor analyses are the main tools used in the above papers. Agriculture finance plays a
vital role in economic stability and consistent growth of the agriculture sector. Rural farmer’s accessibility
to credit facilities has increased remarkably since the beginning of the 21 century. It also brings a great
downfall in the influence of unstructured intermediaries like money lenders. Due to easy and adequate credit
accessibility, farmers become able to purchase seeds, fertilizers, and equipment that improve crop yields and
the efficiency of the agriculture sector. However, some barriers to agriculture finance also prevail which
restrict the flow of development of the agriculture sector. Today agriculture sector suffers from high interest
rates credit, limited access to formal finance institutions, lack of financial knowledge, fluctuating commodity
prices, climate change, etc. Government, financial institutions, and development agencies must work
together to eliminate such limitations from the agriculture credit system. Policies should be reformed in such
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a manner that it will reduce the risk for lenders, encourage financial innovation, and improve the financial
literacy level of farmers.
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